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Introduction

Chairman Olver, Ranking Member Latham and Members of the Subcommittee,
thank you for the opportunity to appear before you today to discuss the Administration’s
fiscal year (FY) 2011 budget request for the U.S. Department of Transportation. In my
first year as Transportation Secretary, | have travelled throughout the country and | know
first-hand how important a safe and reliable transportation system is to all Americans.
The President’s request totals $79 billion, a nearly $2 billion increase over FY 2010
levels. These resources will support the President’s top transportation priorities:
improving transportation safety, investing for the future, and promoting livable
communities.

Highway Safety

Safety is and will continue to be our top priority. The budget contains a number
of new initiatives to increase road, transit, and aviation safety. One of the most serious
issues facing drivers today is distracted driving. We must end the dangerous practice of
unsafe cell phone use or texting while driving. Too many lives have been lost already
due to distracted driving. Working together, | believe that we can stop this dangerous
practice -- and save lives. The President’s Budget requests $50 million for the National
Highway Traffic Safety Administration’s (NHTSA) for a new incentive grant program to
promote State laws to curtail unsafe cell phone use and eliminate texting while driving.
Today, our children don’t think twice when they “buckle up” — and our goal is that



tomorrow, our future generations won’t think twice about putting down their cell phone
so that they can drive safely. This new program will work alongside NHTSA’s other
highway safety programs in making our highways safer for everyone. The President is
also asking for funds to support 66 additional personnel for NHTSA to be assigned to
highway and vehicle safety issues, and $7 million for the Federal Motor Carrier Safety
Administration for 118 new truck safety personnel.

Rail Transit Safety

The President’s request also includes resources to address rail transit safety.
While rail transit is safe, we must take substantive steps now to make it even safer for the
future. We are all well aware that rail transit has the potential for catastrophic accidents
resulting in multiple injuries, considerable property damage, and heightened public
concern. Following the recent tragic accidents in Washington DC, Boston, and San
Francisco, it is clear that we need to strengthen the safety oversight of transit rail
operations. Our budget requests $30 million to establish a new transit safety oversight
program within the Federal Transit Administration. This program will implement a
comprehensive safety oversight strategy, as proposed in the Administration’s transit
safety bill, to establish common safety standards nationwide and to ensure the safety of
our nation’s transit riders.

Investing in Transportation Infrastructure

As we continue to focus on improving transportation safety, we must also rethink
the way we invest in our future transportation infrastructure. That is why the President’s
plan includes $4 billion to establish the new National Infrastructure Innovation and
Finance Fund (NIIFF). This is the first year of a 5-year plan to capitalize the fund with
$25 billion. This Fund will invest in projects of regional or national significance, and
marks an important departure from the Federal Government’s traditional way of spending
on infrastructure through mode-specific grants.

Instead, NIIFF will directly provide resources for projects through grants or loans,
or a blend of both, enabling us to effectively leverage non-federal resources, including
private capital. The projects funded under the NIIFF will be based on demonstrable merit
and analytical measures of performance. Only the most worthwhile projects from around
the nation will be selected. Projects eligible for funding from the NIIFF consist of multi-
modal projects that include highway, transit, rail, aviation, ports and maritime
components. This marks a bold new way of thinking about investments in our
transportation infrastructure and will become a key component of the Administration’s
future surface transportation proposal.

The reauthorization of the Nation’s surface transportation programs is complex
and has critical long-range implications for the future. While the President and the
Congress continue to work on a long-term strategy for surface transportation, the
President’s plan continues the current levels of spending: $42.1 billion is proposed for
highways and bridges and $10.8 billion for transit. Within this funding, $1.8 billion is
included for “New Starts” and “Small Starts”, and $150 million to enable the Washington



Metropolitan Area Transit Authority to focus on badly needed safety-related
infrastructure improvements. Reauthorization is a challenging issue facing our nation
and I look forward to working with the Congress to design a new Federal surface
transportation program that leads to higher performing investments, increases
transportation options, and promotes a sustainable environment.

Livability

Chairman Olver, thanks to your leadership and this Committee’s focus on livable
communities over the years, the President’s plan also provides a record investment to
make our communities more livable. Our budget request allocates over $500 million
toward investments that support the President’s multi-agency Partnership for Sustainable
Communities. We have joined with the Department of Housing and Urban Development
and the Environmental Protection Agency to stimulate comprehensive regional and
community planning efforts that integrate transportation, housing, energy and other
critical investments. Together, we will help state and local governments make smarter
investments in their transportation infrastructure, to better leverage that investment and
advance sustainable development.

NextGen

The future of aviation is in our hands. The President’s FY 2011 plan includes
over $1 billion — an increase of $275 million over the fiscal year 2010 levels — for
“NextGen” -- the program to modernize the air traffic control system. Currently, the
Federal Aviation Administration is undertaking a long-term effort to improve the
efficiency, safety, and capacity of the aviation system. But while we are talking about the
future of aviation, I’m pleased to report that it’s happening now. The funds requested
under the fiscal year 2011 budget request will support the transformation from a national
ground-based radar surveillance system to a more accurate, satellite-based surveillance
system. This system is already being used in the Gulf of Mexico, which is improving the
safety and accuracy of air traffic services in the Gulf. We will be building on the
successes of our research and development, to improve capacity to the flying public. We
will be developing more efficient routes through the airspaces, and improving aviation
weather information. As always, as we launch these critical new applications, we will
continue to keep our strong focus on safety. Under my budget request, our vision of a
modernized air traffic control system is becoming a reality.

High Speed Rail

The budget also continues President Obama’s vision to better connect
communities with a new, high-speed rail network. The budget includes an additional $1
billion for High Speed Rail. This request builds on the historic $8 billion down payment
provided through the Recovery Act, and continues the five year, $5 billion pledge made
in the fiscal year 2010 budget. The $2.5 billion your Committee provided the
Department for high speed rail grants last year along with our recent announcements of




the first awards of the High Speed Rail Program will put us one step closer to making
High Speed Rail a reality.

This is an exciting time for the nation. Looking ahead, high-speed rail will one
day provide the traveling public with a practical alternative to flying or driving,
particularly in highly congested areas. With trains efficiently connecting city and
business centers, travelers will enjoy a new level of convenience not available in many
parts of the country today.

Conclusion

Finally, I am proud of the proposed investments the President’s budget makes in
the U.S. Merchant Marine Academy -- one of our Nation’s five service academies. |
have visited the young men and women at Kings Point, and I’m greatly concerned about
the conditions of their facilities. They are old and badly in need of basic repair. The
President’s plan includes $26 million to make long overdue capital improvements that
will help ensure midshipmen have a positive learning environment.

Thank you for the opportunity to appear before you to present the President’s FY
2011 budget proposal for the Department of Transportation. This plan supports our
Nation’s key transportation priorities, and makes investments that will benefit all for
years to come. | look forward to working with the Congress to ensure the success of our
newest initiatives.

I will be happy to respond to your questions.
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