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Mr. Secretary, | welcome you to the Subcommittee to present the Treasury Department’s request for
fiscal year 2011 international programs.

The budget request includes $3.1 billion for U.S. contributions to international financial institutions,
debt relief, and technical assistance programs, a $1 billion, or 33%, increase above the fiscal year 2010
level. The requested $1.073 billion for development funds at the World Bank includes $635 million for
the Clean Technology and Climate Change Strategic Funds and $438 million for Food Security and a new
Multilateral Food Security Fund.

| believe this significant increase will be difficult to fund at a time when we face severe domestic budget
constraints, large deficits, and high unemployment, all in the midst of two wars. Your perspective on
how U.S. contributions support our national interests is important as this committee prepares to make
tough funding decisions.

It is critical to leverage every cent of taxpayers’ dollars and demonstrate it is spent effectively and
efficiently. | hope you can share with us reform priorities for each of the institutions and actions
underway to provide greater transparency and accountability, including program effectiveness
measures at the IFls.

There are a number of key issues that | would like you to address. First is coordination on key U.S.
priorities, including poverty reduction and economic growth; food security; climate change and the
environment; debt relief; and technical assistance. How are these programs coordinated within the
U.S. government, among bilateral and multilateral organizations, and on the ground?

| am especially interested in the new food security trust fund and the climate investment funds
administered by the World Bank. How will Treasury coordinate with State and USAID? Who has the



lead within the U.S. government? Why was the decision made to house these funds at the World Bank,
and will we have enough oversight of implementation?

As the number of funds based in Western capitals grows, civil society groups must be involved to ensure
the voices of those most affected by IFI programs and lending are heard. What is Treasury doing to get
maximum and meaningful participation from civil society within these new funds?

The World Bank has been deeply involved in post-conflict, fragile, and failed states and | hope you’ll
explain the role of multilateral development banks (MDBs) in front-line states and other priority
countries, including Afghanistan, Pakistan, Iraq and Haiti.

For several years, this Subcommittee has raised concerns about the World Bank’s administration of the
South Sudan Trust Fund and the slow disbursement of funds due to severe capacity constraints. What is
the status of this Trust Fund?

Lastly, while the U.S. shares decision-making with other countries in multilateral banks, we maintain
tremendous influence. As you know, certain lending decisions have major impact on Congress’s support
for the Banks.

At the top of the list of concerns is Iran. This Subcommittee is deeply troubled that the World Bank
made a number of loans to Iran between 2004 and 2005 that are still being disbursed. Although these
loans were for humanitarian and development purposes, and were therefore legal under UN Security
Council resolutions, we remain concerned that funding continues to be dispersed to a country that
carries out repressive and dangerous policies that negatively impact Iran’s own people, the region, and
the world.

It is absolutely essential that the World Bank Group not re-engage in lending to the current government
of Iran, if it is to maintain credibility and future U.S. support. | have urged Ambassador Rice to ensure
the next UN Security Council Resolution does not allow a loophole for development lending to continue
to Iran.

Nevertheless, in the absence of a new resolution prohibiting development funding, there should be no
excuse for the World Bank to finance development loans to Iran while the Regime continues to fund
their nuclear weapons activities and support terrorist organizations.

While we are discussing Iran, | would like to commend the excellent work Under Secretary Stuart Levey
has undertaken. The February 10 announcement of sanctioning Iran’s Islamic Revolutionary Guard Corps
(IRGC) is just one clear example of his aggressive efforts which | applaud.

Mr. Secretary, our discussions today on these important institutions for the United States’ interests and
many other key issues will impact our funding decisions. We look forward to working with you.
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