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"Thank you, Mr. Chairman. | appreciate the work you, Ranking Member Price and the
subcommittee staff have done on this bill. An effort has clearly been made to accommodate
many of the concerns of Members on the Democratic side, and | am grateful for that.

"l continue to be concerned about the outlook for this year's appropriations bills. This
Committee's Fiscal Year 2013 allocation is based on the Ryan budget which reneges on the
bipartisan Budget Control Act agreement that established $1.047 trillion as the discretionary
allocation. | worry about the effect that the Republican's proposed $19 billion cut — most of
which they would propose to cut from domestic discretionary spending accounts — will have on
job growth and the nation's economic recovery.

"This bill provides a total of $39.117 billion for Fiscal Year 2013. At this level, the bill fully funds
front-line employees, such as Border Patrol agents and CBP officers, ICE agents, Secret
Service, and Coast Guard.

"The bill increases funding for the state and local grant programs administered by FEMA by
$413 million above FY 2012, an amount that will help many states and localities that are
struggling to meet public safety needs in the current economy. For other grants, the bill funds
the Administration's request for the Emergency Management Performance Grants at $350
million and firefighters at $670 million, equally divided between SAFER and equipment grants

"l am particularly pleased with the bill's funding for cybersecurity. In the National Preparedness
Report recently issued by FEMA, the U.S. Computer Emergency Readiness Team reported an
over 650-percent increase in the number of cyber incidents reported by federal agencies over a
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five-year period. Almost two-thirds of U.S. firms report that they have been the victim of
cybersecurity incidents or information breaches. Moreover, this serious problem may be subject
to underreporting: only 50 percent of owners and operators at high-priority facilities participating
in the ECIP security survey said that they report cyber incidents to external parties.

"This bill increases funding for DHS's critical cybersecurity activities — including intrusion
detection and continuous monitoring — by $300 million over FY 2012. Within this amount is $202
million, as requested, for DHS to assist other Federal agencies in enhancing their cybersecurity
efforts. | worry that not enough is being done to secure Federal civilian networks, and it is
imperative that DHS becomes a very strong leader in this regard.

"l am also glad the bill funds the President's request to begin the process of building a new
polar icebreaker. The Coast Guard's High Latitude study completed in 2010 concluded that
three heavy and three medium icebreakers are the minimum needed for the Coast Guard to
fulfill its statutory missions. Currently, we have only one medium icebreaker, the Healy, in
service with one heavy icebreaker, the Polar Star, expected to come back into service during
the next fiscal year.

"So although | am pleased that the Department is beginning the process of designing a new
icebreaker to replace the Polar Star when it leaves service, replacing one aging vessel does not
get the Coast Guard any closer to having the assets it needs to accomplish its statutory
mission. Obviously we will not fix this problem in this bill or even in this cycle; however | believe
it is important to note to my colleagues that in the years ahead, this critical national security
need will be an important and costly long-term issue.

"l would also like to note the section of the report that addresses TWIC readers. As my
colleagues may recall, the Transportation Worker Identification Credential was mandated 10
years ago to control access to sensitive areas of our nation's ports. Although the credential was
created and issued years ago, DHS has still not published a final rule requiring the presence of
readers at port facilities to ensure the authenticity of these cards.

"As the report notes, there are more than 30 readers that have been evaluated by TSA as
capable of reading and verifying TWICs and all are currently available from commercial
sources. But absent a final rule, the adoption of readers by ports and maritime facilities remains
optional, and most have been unwilling to commit to a technology without the clear confirmation
of DHS. | am very glad that the report directs the Coast Guard, TSA, and DHS to take all
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necessary action to expedite the publication of a final rule.

"l do take issue with some of the Majority's decisions with regard to Department Operations,
which it funds at $191.3 million below the request and $71.3 million below FY 2012. | am
particularly disappointed that this bill proposes to deny the pay raise for all Federal workers
covered by the bill. Federal pay has been frozen for the last two years and denying Federal
workers the very modest one-half of one percent increase proposed by President Obama will
affect the recruitment and retention of quality personnel.

"Thank you Mr. Chairman. | look forward to working with you, Chairman Rogers, Ranking
Member Price and the members of this Subcommittee to improve the bill as it moves forward."
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